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 Subject: Consultation on Financial Arrangements for RTPs  
   
   
   

1.0 PURPOSE  
   

1.1 The purpose of this report is to highlight to the Committee the response from SPT to the Scottish 
Government’s consultation in relation to financial arrangements for Regional Transport 
Partnerships. 

 

   
   

2.0 SUMMARY  
   

2.1 The Scottish Government recently consulted on financial arrangements for Regional Transport 
Partnerships (RTPs).  The substantive issue raised in the consultation was around RTPs’ ability to 
carry forward a surplus from one year to the next and the ability of RTPs to operate a financial 
reserve. 

 

   
2.2 Whilst not responding directly to the consultation, Officers liaised with SPT to understand SPT’s 

view on the matters raised in the consultation.  Attached as Appendix 1 is a report by the Assistant 
Chief Executive (Business Support) which went to SPT Strategy & Programme Committee on 28 
November 2017. 

 

   
2.3 Not surprisingly, the response clearly supports any increase in financial flexibility for Regional 

Transport Partnerships and the points made in the response are valid in terms of the flexibility this 
gives especially at time of financial constraint. 

 

   
2.4 The Chief Financial Officer would not raise any concerns over the SPT response and would only 

highlight the need for the Council to potentially have a more active interest in the SPT financial 
performance as due to the significant financial challenges facing the Council this sum paid to SPT 
in excess of £1.6 million in 2017/18 represents a significant amount. 

 

   
   

3.0 RECOMMENDATIONS  
   

3.1 It is recommended that the Committee note the response given by SPT to the recent consultation 
on financial arrangements for RTPs. 

 

   
3.2 It is recommended that the Committee consider whether it wishes to have a presentation by SPT 

on the SPT budget and how the Council’s contribution is utilised. 
 

 
 
 
 
 
  Alan Puckrin 
  Chief Financial Officer 



 
4.0 BACKGROUND  

   
4.1 The Scottish Government has recently concluded a consultation on the financial arrangements for 

Regional Transport Partnerships (RTPs).  The substantive matters considered within the 
consultation related to the ability of RTPs to carry forward any surplus from one year to the next 
and thereafter to retain reserves. 

 

   
4.2 Officers were aware that this consultation was ongoing but believed that this was a matter for 

SPT to respond to rather than the Council. SPT however did agree to share a copy of their 
response with the Council. 

 

   
   

5.0 CONSULTATION RESPONSE  
   

5.1 Appendix 1 contains a copy of the report to the Strategy and Performance Committee submitted 
by the Assistant Chief Executive (Business Support) to the Strategy and Performance Committee 
on 28 November 2017. 

 

   
5.2 Unsurprisingly, the response is very supportive of giving RTPs greater financial flexibility in terms 

of carrying forward any surplus and retaining reserves.  Such flexibility is something which the 
Council already has and is certainly a matter which can assist help manage budgets in the 
medium term especially at times of financial constraint. 

 

   
5.3 The Chief Financial Officer has reviewed the SPT response and has no concerns regarding its 

contents. 
 

   
5.4 The only issue which this response highlights is the role of individual Councils in formulating the 

SPT Budget and due to timing issues this is not a matter that is routinely reported to any 
Committee of Inverclyde Council.  The Chief Financial Officer does engage with the Senior 
Finance Officer within SPT when the SPT budget report is being prepared and thereafter 
engagement with other Councils in the SPT area takes place to arrive at a position which reflects 
the financial pressures on Councils. 

 

   
5.5 It is recognised by SPT that Councils have recently been receiving cash cuts and that SPT 

requires to play its part in assisting Councils to balance their budget.  To this end a requisition 
reduction of 2% was agreed for 2017/18 and indications are that a similar level of reduction will 
be proposed for 2018/19.  If the Committee believe it would be of assistance it would be possible 
to organise a briefing on the various aspects of the SPT Budget and how contributions are 
calculated and distributed across the 12 Local Authorities. 

 

   
   

6.0 IMPLICATIONS  
   

6.1 Finance  
   
 There are no financial implications arising from this report.  



  
Financial Implications:  
 
One off Costs 
 

Cost Centre Budget 
Heading 

Budget  
Years 

Proposed 
Spend this 
Report £000 

Virement 
From 

Other Comments 

N/A 
 

 
 

 
 

 
 

 
 

 
 

 
Annually Recurring Costs/ (Savings) 
 

Cost Centre Budget 
Heading 

With 
Effect 
from 

Annual Net 
Impact £000 

Virement 
From (If 
Applicable) 

Other Comments 

N/A 
 

 
 

 
 

 
 

 
 

 
 

 

 

   
6.2 Legal  

   
 There are no legal implications arising from this report.  
   

6.3 Human Resources  
   
 There are no HR implications arising from this report.  
   

6.4 Equalities  
   
 Has an Equality Impact Assessment been carried out? 

 
 Yes  See attached appendix 

  
This report does not introduce a new policy, function or strategy or recommend 
a change to an existing policy, function or strategy.  Therefore, no Equality 
Impact Assessment is required. 

X No 
 

 

   
6.5 Repopulation  

   
 There are no repopulation implications arising from this report.  
   
   

7.0    CONSULTATIONS  
   

7.1 Officers from Environmental & Commercial Services have been consulted in the preparation of 
this report. 

 

   
        

8.0 LIST OF BACKGROUND PAPERS  
   

8.1 None.  
   
   
   
   
   
   
   
   

 



                     Appendix 1








	09 FIN_01_18
	FIN/01/18/AP/LA
	Contact Officer:

	Report No: 
	Report By: 
	Chief Financial Officer

	01475 712223
	Contact No: 
	BACKGROUND
	It is recognised by SPT that Councils have recently been receiving cash cuts and that SPT requires to play its part in assisting Councils to balance their budget.  To this end a requisition reduction of 2% was agreed for 2017/18 and indications are that a similar level of reduction will be proposed for 2018/19.  If the Committee believe it would be of assistance it would be possible to organise a briefing on the various aspects of the SPT Budget and how contributions are calculated and distributed across the 12 Local Authorities.
	IMPLICATIONS
	Legal
	There are no legal implications arising from this report.
	Human Resources
	There are no HR implications arising from this report.
	Equalities
	Repopulation
	There are no repopulation implications arising from this report.
	CONSULTATIONS
	Officers from Environmental & Commercial Services have been consulted in the preparation of this report.

	09a FIN_01_18 App1



